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FamGuard Financial Results as at December 31, 2008 

 

F am Guard Ch airm an , M r. N orbert Boissiere, today an n oun ced th e com pan y’s 2 008 audited con solidated fin an cial 
results. 
In  2 008 F am Guard recorded its stron gest gain s in  m ore th an  five years in  prem ium  in com e grow th , in creasin g 
gross prem ium  reven ue by $9.4 m illion  or 1 4.7%  over year-en d 2 007. 
Th e group life an d h ealth  division  recorded th e m ost sign ifican t gain s due to stron g grow th  in  n ew  busin ess from  
th is product lin e. Durin g 2 008, n ew  group life an d h ealth  sales in creased by m ore th an  2 00%  over 2 007 w ith  
Bah am aH ealth  addin g 72  n ew  groups to its fast grow in g portfolio. 
In  spite of con tin uin g w eak econ om ic con dition s in  th e secon d h alf of 2 008, prem ium  in com e from  ordin ary life 
sales recorded gain s of 7.6 %  over prior year-en d an d n ew  sales from  th is division  m argin ally ex ceeded th e levels 
attain ed in  2 007. 
Durin g 2 008, an  escalation  in  death  claim s due to traum a, particularly durin g th e first n in e m on th s of th e year, 
n egatively im pacted n et reven ues derived from  our ordin ary life product lin e. Th ese death  claim s h ave sin ce 
declin ed an d th is declin e h as been  sustain ed th rough  th e first tw o m on th s of 2 009. 
A t th e en d of 2 008 operatin g in com e stood at $5.72  m illion , m argin ally h igh er th an  th e $5.6 7 m illion  recorded at 
th e en d of 2 007. W h ile 2 008 operatin g in com e en ded th e year h igh er th an  2 007, it declin ed again st th e th ird 
quarter results due to tw o accoun tin g m isstatem en ts (or postin g errors) w h ich  affected th e quarterly fin an cial 
reports.  
Th e m isstatem en ts w ere discovered w ith in  th e year, after th e th ird quarter, an d th erefore h ad n o effect on  th e 
an n ual audited fin an cial statem en ts.  Th e cum ulative n et result up to Septem ber 3 0, 2 008 w as an  overstatem en t of 
prem ium  in com e of $1 ,1 73 ,545 an d an  un derstatem en t of policyh older ben efits of $3 00,842  w h ich  togeth er 
resulted in  an  un derstatem en t of accoun ts payable of $1 ,474,3 87.  Durin g 2 009 th e com pan y w ill restate th e 
com parative in form ation  for 2 008 in  th e quarterly fin an cial statem en ts.   
 
             … / 2  
 



 

P .O. BOX SS-6 2 3 2 , N A SSA U , BA H A M A S  •  TEL (2 42 ) 3 96 -4000  •  F A X (2 42 ) 3 93 - 1 1 00 

 
 
 
PRESS RELEASE  -  2  P ages 
A pril 6 , 2 009 
P age 2  
 
N et in com e for th e year en ded Decem ber 3 1 , 2 008 w as $4.9 m illion .  Th is represen ts a decrease of $3 .1  m illion  or 
3 8.6 %  again st th e prior year.  Th is declin e is m ain ly due to un realized losses on  th e in vestm en ts in  equities of 
$82 1 ,491  com pared to an  un realized gain  on  th e sam e equities in  2 007 of $2 .3  m illion .  Th e n et result is a sw in g in  
value of $3 .1  m illion  in  2 008 over 2 007.  Earn in gs per sh are stood at $0.42  com pared to $0.73  recorded at th e en d 
of 2 007.   
Durin g 2 008 th e In tern ation al A ccoun tin g Stan dards Board issued an  am en dm en t to th e stan dards, w h ich  h as 
allow ed th e reclassification  of in vestm en t equities.  Th e com pan y h as adopted th is am en dm en t as of July 1 , 2 008.  
A s a result of th is ch an ge, future un realized gain s or losses on  our equities portfolio w ill be accoun ted for th rough  
th e balan ce sh eet in stead of th e in com e statem en t. 
Durin g th e year total assets grew  by $1 5 m illion  or 9.3 %  to $1 76 .5 m illion  an d sh areh olders’ equity in creased by 
$4.8 m illion  or 8.91 %  to en d th e year at $58.8 m illion . Th e com pan y’s M in im um  Con tin uin g Capital an d Surplus 
R equirem en t (M CCSR ) or solven cy ratio stood at 2 1 8.3 % , n otably h igh er th an  th e m in im um  ratio of 1 50%  
recom m en ded by regulators an d reflectin g th e com pan y’s stron g capital base.  A gain  th is year, A . M . Best, th e 
in tern ation al in suran ce ratin g agen cy, affirm ed F am ily Guardian ’s A -  (Ex cellen t) ratin g. 
Durin g secon d quarter 2 008 F am Guard laun ch ed tw o n ew  subsidiary com pan ies – F G F in an cial an d F G Capital 
M arkets -  in  order to m ore adequately m eet th e grow in g n eed for w ealth  accum ulation  an d retirem en t products. A s 
part of th at in itiative, F G F in an cial laun ch ed un der F G F in an cial F un d Lim ited SA C th ree n ew  m utual fun ds w h ich  
offer varyin g degrees of in vestm en t risks to th e fun d un it h olders. Th e respon se h as been  en couragin g an d our 
clien t base con tin ues to grow . Th rough  our subsidiary F am ily Guardian , w e ex pan ded our group division  product 
lin e to in clude a creditor life product an d also added th ree n ew  products to our h om e service portfolio to m eet th e 
ch an gin g n eeds of th is custom er base for m ore in n ovative fam ily plan  policies, w ealth  accum ulation  products an d 
burial ex pen se policies.    
W e also broaden ed our reach  in  th e m arket w ith  th e addition  of a n ew  sub bran ch  in  George Tow n , Ex um a, to serve 
our grow in g h om e service an d fin an cial services clien tele in  th at m arket, an d w e in creased our office space w ith  
th e acquisition  an d ren ovation  of th e F am ily Guardian  F in an cial Cen tre located on  East Bay an d Ch urch  Streets to 
allow  for im proved custom er service facilities, ex pan sion  of our grow in g fin an cial services agen cy force an d 
Bah am aH ealth  operation , an d a n ew  state-of-th e-art train in g facility. 
A n  electron ic version  of th e full audited fin an cial statem en ts can  be obtain ed by visitin g th e com pan y’s w ebsite at 
w w w .fam guardbah am as.com .  
 
 


